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Taiwan’s Strategy to China’s Southward Expansion

Jiann-fa Yan

Vice Chair, Research and Planning Committee

Ministry of Foreign Affairs, Taipei, Taiwan

Abstract

Since the US triggered the overwhelming wars in Afghanistan and then in Iraq,
China has witnessed the military strength of the US. Chinese leaders understood that
it was unwise to confront the U.S. Chinese leaders looked to Deng Xiao-ping’s
emphasis on stability and his low-profile strategy to cope with the US. Hence,
economic development and rapprochement toward neighboring countries become
Beijing’s priority in the foreign policy. For a strategic purpose, this is the way to
make allies against the US-Japan alliance. In November of 2001, China applied for
its entry into the WTO. Prior to it, China had successfully signed an agreement for
the free trade zone with the ASEAN. In the wake of its entry into the WTO and
signing the agreement of ASEAN-China free trade zone, Beijing put forth the
packages of the CEPA and the Pan-Pearl River Delta Economic Zone (PPRD). No
wonder that China’s southward economic expansion will contain or isolate Taiwan.
With these confinements, Taiwan needs to try her best efforts to find her own way out.
Although Taiwan has been excluded from the international arena, she still has a
chance to use her advantageous positions to serve as a regional hub in the global

economy.

Keywords: Low-Profile Wisdom, WTO, ASEAN-China Free Trade Zones, CEPA,
PPRD, Taiwanese Businesses in China.
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