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Abstract 

Indonesia is the world's largest island country with abundant natural and 

labor resources.  Since the turn of the Millennium, Indonesia has attracted 

widespread attention of FDI for its fast economic growth.  However, the 

economic development of Indonesia depends on the export of natural 

resources such as palm oil, crude oil.  Under the pressure of shrinking 

global demand, the expansion of domestic demand for investment and 

consumption has stimulated the rise of current account. “Indonesia 4.0,” 

which lacks key basic technologies, will face great challenges of industrial 

upgrading. 
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