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Towards Oblivion? A Preliminary and
Selective Assessment of Taiwanese
Studies of the Cross-Straits Trade and
Investments
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Takming College, Taipei, Taiwan

Abstract

This article attempts to examine and assess, mainly from a
methodological viewpoint, some selected Taiwanese studies on cross-
straits trade and investments which have been influential and widely
excepted in some textbooks. It should be noticed that these works share
common framework of modeling the net effect of Taiwan’s capital
outflows into China upon the former’s GDP. Aside from explicating
major intra-developments in the works, the article addresses the issue that
the latest revision of the key assumption for modeling substitution
between capital outflows and domestic investments infringes with the
traditional conception of opportunity costs considered properly, and
makes capitals more likely to be treated as free goods trans-and-inter-
nationally; thus further undermines these works in terms of their value for
further theoretical evolution and policy recommendations. If we keep on
conforming to the well-known economics edification-*There is no such
thing as a free launch’ —reasonably, then the assertion of ‘we cannot infer
an exactly net effect of capital outflows on Taiwan’s GDP in advance’
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should not be taken at its face value. In the concluding section, a tentative
argument against abolishing straightaway the policy of ‘patience over
haste’ would be proposed; and a critical question would also be raised,
that is, to what extent and in what sense should we endure capital
outflows?

Keywords: the cross-straits trade and investments, capital outflows,

opportunity costs, policy of ‘patience over haste’.



