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Investigating Taiwan’s Economic Development
Predicament from the View of Political
Economy

Pai-Hsien Pang
Secretary-General, Lee Teng-hui Association for Democracy
Taipei, TAIWAN

Abstract

This article is to review the issues that Taiwan’s economic
development had met through the political economy viewpoint. Firstly,
we probe into the questions and introspections as to the myth of prejudice
against the economics. Secondly, we transfer from the aspect of
economics to political economy which refers to the consensus of
economic problem and the relationship of political economy policy.
Then, we illustrate the dilemmas, difficulties, and political and economic
trade-offs between Economics and Political Economy. The said
analysis based on the problem oriented, and referred to the theory and
developing experience respectively. We then will try to sort out the
solid political economy for current Taiwan development, meanwhile, and
examine the effects of globalization to Taiwanese economic afterward.
The conclusion is to trust the economist, and to leave economic policy to

the economist.

Keywords: political economy, economic freedom, political and economic
trade-off, economic development, market failure, government

failure
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