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Abstract

This studyaims to l@k atthe rise and impact of the Chinebasiness
groups in recent decadesGenerally, the outcomes ofChinesebusiness
groups mainly come from the reform oftateowned enterprise (SOESs)
Especially, the SOEarecharacterizeds thecontemporary busirssesgroups
However, thoseSOEs enjoy the monopoly insome industries including
energy, telecommunication, and transportation. In fact, to cope with the
increasing competitionpressure in China and abroad, the Chinese
government has theolicy preferenes to have the SOEsto enjoy the
advantages frontargescale This alsofacilitates the government to control
the marketby using these large SOE business grouds addition to the
traditional monopoly industries, the Chinese government a¢s@rages the
central SOEs to fosterthe emerging industries To some extentsthe
innovation capacity and monopoly power of théssinesgroups could help
develop key technologies and industry standards ambiege emerging
industries in China This will transfam China from a follower into a leader.
Moreover, the potential market in such industries may accelerate economic
growth and create employmeanpportunities. Finally from the perspective
of personnel system, management and the source of assets, therelésam
boundary between the government and the cer@Es Especially, the
largescale SOEs are alsoregarded as thenterest groups withheavy
influence onthe policy-makingprocessIn other wordswe cannot ignor¢he
important roles played byhese SOEs inthe decision makingnechanisnof
industrial and international trade policies.

Keywords: China,business groupstateowned enterprise



